
�$QQDQGDOH�&DSLWDO��2YHUYLHZ�	�2XWORRN�4������ 

  � 

 

([HFXWLYH�6XPPDU\ 
 
a �����ZDV�RQH�RI�WKH�EHWWHU�\HDUV�RQ�UHFRUG�IRU�VWRFNV��DQG�LW�DOVR�PDUNHG�WKH�HQG�WR�D�GHFDGH�RI�VWURQJ�UHWXUQV�IRU�

LQYHVWRUV 
�  
a ,QYHVWRU� FRPSODFHQF\�DSSHDUV� WR�EH�RQ� WKH� ULVH��DV� HYLGHQFHG�E\� IDOOLQJ� OHQGLQJ� VWDQGDUGV� LQ� WKH������ WULOOLRQ�

PDUNHW�IRU�OHYHUDJHG�ORDQV 
 
a 9DOXDWLRQV�IRU�WKH�PDMRULW\�RI�ILQDQFLDO�DVVHWV�UHPDLQ�HOHYDWHG 
 
a 7KH� SURORQJHG� RXWSHUIRUPDQFH� RI� GRPHVWLF� HTXLW\�PDUNHWV�� DQG�PRUH� VSHFLILFDOO\�86� JURZWK� VWRFNV�� KDV� OHG�

PDQ\�LQYHVWRUV�WR�TXHVWLRQ�WKH�ORQJ-KHOG�UROH�RI�SRUWIROLR�GLYHUVLILFDWLRQ 
 
 
,QWURGXFWLRQ 
 
:KDW�D�\HDU�LW�KDV�EHHQ��,Q�������JOREDO�ERQGV�UHWXUQHG�������%RQGV�RI�WKH�ULVNLHU�YDULHW\��OLNH�KLJK-\LHOG�FRUSRUDWHV�
�FUHGLW�ULVN��DQG�ORQJ-GDWHG�]HUR-FRXSRQ�7UHDVXULHV��LQWHUHVW�UDWH�ULVN���IDUHG�HYHQ�EHWWHU��%XW�WKH�JRRG�QHZV�GRHVQ¶W�
VWRS�WKHUH��*OREDO�HTXLW\�PDUNHWV�UHWXUQHG��������SODFLQJ������LQ�WKH�WRS�GHFLOH�RI�DOO�FDOHQGDU�\HDUV�RQ�UHFRUG� 
 
 
:ULWLQJ�WKH�0DUNHW¶V�1DUUDWLYH 
 
(QWHULQJ�������VRPH�LQYHVWRUV�IHDUHG�WKH�86�DQG�JOREDO�HFRQRPLHV�ZHUH�RQ�WKH�YHUJH�RI�UHFHVVLRQ��86�DQG�&KLQHVH�
WUDGH�QHJRWLDWLRQV�DSSHDUHG�WR�EH�PDNLQJ�OLWWOH�SURJUHVV��*OREDO�WUDGH�DFWLYLW\�KDG�SOXPPHWHG��DQG�WKH�86�JOREDO�PDQ�
XIDFWXULQJ�VHFWRUV�ZHUH�DOUHDG\�FRQWUDFWLQJ��/LNHZLVH��WKH�RXWORRN�IRU�86�HDUQLQJV�ZDV�GHFLGHGO\�ZHDN͘ 

 
)RUWXQDWHO\��WKH�GHWHULRUDWLRQ�LQ�HFRQRPLF�DFWLYLW\�QHYHU�H[SDQGHG�SDVW�WKH�LQGXVWULDO�VHFWRUV�RI�RXU�HFRQRP\��8QHP�
SOR\PHQW�OHYHOV��D�EDFNZDUG-ORRNLQJ�PHDVXUH��UHPDLQHG�DW�KLVWRULF�ORZV��DQG�WKHUH�ZHUH�QR�VLJQV�WKH�VORZGRZQ�KDG�
KLW�FRQVXPHU�VSHQGLQJ��D�GLVSURSRUWLRQDWH�FRQWULEXWRU�WR�86�*'3���7KH�)HGHUDO�5HVHUYH��IHDULQJ�WUDGH-SROLF\�DQG�RWK�
HU�PDWWHUV�SRVHG�D�ULVN�WR�WKH�FXUUHQW�HFRQRPLF�H[SDQVLRQ��EHJDQ�DGRSWLQJ�D�PRUH�DFFRPPRGDWLYH�SROLF\�VWDQFH��%\�

(FRQRPLF�	�0DUNHW�2XWORRN 

*OREDO�VWRFNV�IHOO�������IURP�WKHLU�SHDN�LQ�������EXW�KDYH�VLQFH�UDOOLHG������ 

6RXUFH��$QQDQGDOH��%ORRPEHUJ 
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\HDU-HQG�� WKH�)HGHUDO�5HVHUYH�KDG�PDGH� WKUHH�³LQVXUDQFH´�FXWV� WR� WKH� WDUJHW�)HGHUDO�)XQGV�UDWH��VLJQLILFDQWO\�HDVLQJ�
ILQDQFLDO�FRQGLWLRQV��$GGLWLRQDOO\�� LQYHVWRUV¶�IHDUV�WKDW�86�&KLQD�WUDGH�QHJRWLDWLRQV�ZRXOG�VSLUDO�RXW�RI�FRQWURO�ZHUH�
DOOHYLDWHG�LQ�WKH�VHFRQG�KDOI�RI�WKH�\HDU��ZKHQ�WKH�7UXPS�DGPLQLVWUDWLRQ�DQQRXQFHG�D�³SKDVH�RQH´�WUDGH�GHDO��)HDUV�RI�
D�ORRPLQJ�UHFHVVLRQ�YDQLVKHG��DQG�LQYHVWRUV�DFURVV�WKH�JOREH�ZLWQHVVHG�D�VWURQJ�UDOO\�LQ�ULVN�DVVHWV�� 
 
 
$�:RUG�RI�&DXWLRQ 
 
%HIRUH� ZH� SURFHHG� IXUWKHU�� ZH� PXVW� SDVV� RQ� D� ZRUG� RI� FDXWLRQ�� 7KH� IDPHG� HFRQRPLVW� +\PDQ�0LQVN\� REVHUYHG��
³VXFFHVV�EUHHGV�D�GLVUHJDUG�RI�WKH�SRVVLELOLW\�RI�IDLOXUH�´�RU�LQ�RXU�PRUH�FROORTXLDO�WHUPV��HYHU\RQH�WKLQNV�WKH\�DUH�D�
JHQLXV�LQ�D�EXOO�PDUNHW��)RU�86�LQYHVWRUV��VWRFNV�KDYH�KDG�DQ�LQFUHGLEOH���-\HDU�UXQ��FRPSRXQGLQJ�DW�������SHU�DQ�
QXP��,W�KDV�DOVR�EHHQ�D�SHULRG�RI�UHODWLYH�HFRQRPLF�DQG�ILQDQFLDO�WUDQTXLOLW\��:H�DUH�DPLG�WKH�ORQJHVW�H[SDQVLRQ�RQ�
UHFRUG�DW�����PRQWKV��DQG�DV�RI�\HDU-HQG�������WKH�XQHPSOR\PHQW�UDWH�VDW�DW�������LWV�ORZHVW�UHFRUGHG�OHYHO��3HUKDSV�
PRVW� LPSRUWDQWO\�� WKH�86�HFRQRP\�KDV�EHHQ�DZDVK� LQ� OLTXLGLW\�ZLWK� LQWHUHVW� UDWHV�DW�KLVWRULFDOO\-ORZ� OHYHOV�DQG� WKH�
)HGHUDO�5HVHUYH�SLYRWLQJ�WR�DQ�DFFRPPRGDWLYH�VWDQFH��2XU�SRLQW�LV�VLPSOH��WKH�EDFNGURS�RI�WKH�ODVW�\HDU��DQG�GHFDGH��
KDV�OLNHO\�VDIHJXDUGHG�LQYHVWRUV�IURP�D�PXOWLWXGH�RI�EOXQGHUV�DQG�SURYLGHG�LQYHVWRUV�ZLWK�D�IDOVH�VHQVH�RI�VHFXULW\�� 
 
 
$�*URZLQJ�6HQVH�RI�&RPSODFHQF\ 
 
2QH�RI�RXU�ZRUULHV�LV�D�JURZLQJ�VHQVH�RI�FRPSODFHQF\�LQ�
WKH� PDUNHWV�� RU� ZRUVH� \HW�� LQYHVWRUV� VLPSO\� OHWWLQJ� WKHLU�
JXDUG� GRZQ��$� SULPH� H[DPSOH� FDQ� EH� IRXQG� LQ� WKH� �����
WULOOLRQ�PDUNHW�IRU�OHYHUHG�ORDQV��+LVWRULFDOO\��EDQNV�GRPL�
QDWHG�WKLV�OHQGLQJ�PDUNHW��SURYLGLQJ�ORDQV�WR�WKHLU�FXVWRP�
HUV� VHFXUHG� E\� WKH� FRPSDQ\¶V� XQGHUO\LQJ� DVVHWV�� $OO� EXW�
WKH� EDQN¶V� EHVW� FXVWRPHUV� ZRXOG� KDYH� VWULFW� FRYHQDQWV��
GLFWDWLQJ�D�VHW�RI�UHVWULFWLRQV�DQG�REOLJDWLRQV�WKH�ERUURZHU�
PXVW�KHHG��)RU�H[DPSOH��D�ERUURZHU�ZRXOG�KDYH�WR�PDLQ�
WDLQ�D�FHUWDLQ�OHYHO�RI�FDVK�IORZ��(%,7'$��UHODWLYH�WR�WKHLU�
RYHUDOO� ERUURZLQJV� �GHEW���)DLOXUH� WR�FRPSO\�ZLWK� VXFK�D�
FRYHQDQW�ZRXOG�JLYH�SRZHU� WR�WKH� OHQGHU�DQG�PLJKW�HYHQ�
UHVXOW�LQ�WKH�OHQGHU�WDNLQJ�FRQWURO�RI�WKH�ERUURZHU¶V�DVVHWV��
7KH�FRYHQDQWV�ZRXOG�RXWOLQH�RWKHU�PDWWHUV��OLNH�KRZ�PXFK�
DGGLWLRQDO�GHEW��D�FRPSDQ\�PD\�WDNH�RQ��DQG�RU�ZKDW�FRO�
ODWHUDO�FRXOG�EH�SOHGJHG�WR�ZKRP�� 
 
)DVW� IRUZDUG� WR� WRGD\��PRVWO\� GXH� WR� UHJXODWRU\� UHDVRQV��
EDQNV�KDYH�H[LWHG�WKH�OHYHUHG�ORDQ�PDUNHW��6WHSSLQJ�LQ�WR�
ILOO� WKDW� YRLG� KDV� EHHQ�DOWHUQDWLYH� VRXUFHV� RI� FDSLWDO�� OLNH�
%'&V�DQG�GLUHFW-OHQGLQJ�IXQGV��:LWK�JOREDO�LQWHUHVW�UDWHV�
VR� ORZ��GLUHFW� OHQGLQJ�IXQGV��LQ�SDUWLFXODU���KDYH�IRXQG� LW�
HDV\�WR�UDLVH�FDSLWDO�IURP�\LHOG-VWDUYHG�LQYHVWRUV��8QIRUWX�
QDWHO\��WKH�HYHU-JURZLQJ�QXPEHU�RI�ZHOO-FDSLWDOL]HG�GLUHFW
-OHQGLQJ�IXQGV�PHDQV�D�GLVSURSRUWLRQDWH�DPRXQW�RI�QHJRWL�
DWLQJ� SRZHU� UHVLGHV� ZLWK� WKH� ERUURZHU�� $V� D� UHVXOW�� WKH�
FRYHQDQWV�RI�WKH�SDVW�KDYH�ODUJHO\�GLVDSSHDUHG��/DVW�\HDU��
����RI�DOO�OHYHUHG�ORDQV�LVVXHG�ZHUH�FRYHQDQW-OLWH��PHDQ�
LQJ�WKH\�ODFNHG�EDVLF�OHQGHU�SURWHFWLRQV��:KHQ�SURWHFWLRQV�
GR�H[LVW��WKH�ODQJXDJH�LV�W\SLFDOO\�YHU\�ZHDN��)RU�H[DPSOH��
PDQ\�OHQGHUV�DUH�DOORZLQJ�ERUURZHUV�WR�LQFOXGH�FRVW�VDY�
LQJV� WKH� ERUURZHU� ³H[SHFWV´� WR� DFKLHYH� LQ� WKH� IXWXUH� LQ�
WKHLU�FDOFXODWLRQV�RI�FDVK�IORZ��7KH�OLVW�RI�DQHFGRWHV�LV�WRR�
ORQJ� WR� FRYHU� LQ� WKLV� FRPPHQWDU\�� EXW� VXIILFH� LW� WR� VD\��
OHQGLQJ�VWDQGDUGV�DUH�IDU�ZRUVH�WKDQ�LQ�SDVW�F\FOHV�� 

 1RQ-EDQN�6KDUH�RI�/RDQ�0DUNHW 

&RYHQDQW-OLWH�6KDUH�RI�/RDQ�,VVXDQFH 

6RXUFH��-3�0RUJDQ 
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0RVW�LQYHVWRUV�DUH�QDwYH�WR�WKLV�UHDOLW\��7KH\�KDYHQ¶W�KDG�WR�WKLQN�DERXW�PDWWHUV�OLNH�FUHGLW�FRYHQDQWV��EHFDXVH�LW�KDV�
EHHQ�RYHU�D�GHFDGH�VLQFH�WKH�ODVW�GHIDXOW�F\FOH��,QVWHDG��WKH\�DUH�EOLQGHG�E\�WKH�DERYH-PDUNHW�\LHOGV�GLUHFW�OHQGLQJ�SUR�
YLGHV��URXJKO\�������SHU�-3�0RUJDQ�GDWD���:KHQ�WKH�QH[W�FUHGLW�F\FOH�GRHV�RFFXU��ZH�ZRXOGQ¶W�EH�VXUSULVHG�LI�WKH�DY�
HUDJH�GLUHFW-OHQGLQJ�IXQG�H[KLELWHG�HTXLW\-OLNH�ULVN�RU�JUHDWHU��ZLWK�VLJQLILFDQW�LPSDLUPHQW�RI�FDSLWDO� 
 
 
9DOXDWLRQV��$QRWKHU�&DXVH�IRU�&RQFHUQ 
 
$QRWKHU�UHDVRQ�ZH�ZRXOG�FDXWLRQ�LQYHVWRUV�LV�ZH�EHOLHYH�LQGLYLGXDOV�DUH�EHLQJ�FRQGLWLRQHG�WR�RYHUSD\�IRU�DVVHWV��$W�
$QQDQGDOH��ZH�KDYH�DOZD\V�VDLG�WKDW�IRUHFDVWLQJ�IXWXUH�LQYHVWPHQW�UHWXUQV�LV�GLIILFXOW��EXW�LI�WKHUH�LV�RQH�YDULDEOH�WKDW�
KDV�ORQJ-WHUP�H[SODQDWRU\�SRZHU��LW�ZRXOG�EH�YDOXDWLRQV��7KLV�VKRXOG�EH�FRPPRQ�VHQVH��EXW�OHW¶V�UXQ�WKURXJK�WKH�EDVLF�
SULQFLSOHV��$Q\�LQYHVWPHQW¶V�YDOXH�LV�D�IXQFWLRQ�RI�LWV�IXWXUH�FDVK�IORZV��7KLV�LV�D�IDFW�� 
 
/HW¶V�FRQVLGHU�WKH�YDOXH�RI�D�PRQH\�WUHH�WKDW�OLYHV�IRU�ILYH�\HDUV��,Q�\HDU�RQH��WKDW�WUHH�ZLOO�JURZ�WHQ����ELOOV��(DFK�\HDU�
WKHUHDIWHU��LW�ZLOO�VSURXW�DQ�DGGLWLRQDO�GROODU��VXFK�WKDW�LW�JHQHUDWHV�����LQ�\HDU�WZR������LQ�\HDU�WKUHH«�DQG�����LQ�LWV�
ILQDO�\HDU��+RZ�PXFK�ZRXOG�\RX�SD\�IRU�VXFK�D�WUHH��7KH�DQVZHU�WR�WKDW�TXHVWLRQ�GHSHQGV�RQ�\RXU�UHTXLUHG�UDWH�RI�UH�
WXUQ��,I�\RX�ZDQWHG�WR�HDUQ������\RX�ZRXOG�SD\��������EXW�LI�\RX�ZDQWHG�WR�HDUQ�������\RX�ZRXOG�RQO\�SD\��������:H�
DUH�MXVW�WU\LQJ�WR�VWUHVV�WKH�VLPSOH�WUXWK��WKDW�WKH�OHVV�\RX�SD\�IRU�D�VHULHV�RI�FDVK�IORZV��WKH�JUHDWHU�\RXU�SURVSHFWLYH�
UHWXUQ��7KH�RSSRVLWH�LV�DOVR�WUXH��WKH�PRUH�\RX�SD\��WKH�ORZHU�\RXU�UHWXUQ�� 
 
2QH�GLIILFXOW\�LQ�RXU�LQGXVWU\�LV�WKDW�H[FHSW�IRU�VDIHU�ERQGV��LW�LV�GLIILFXOW�WR�HVWLPDWH�ZKDW�IXWXUH�FDVK�IORZV�ZLOO�ORRN�
OLNH��*RLQJ�EDFN�WR�RXU�SUHYLRXV�H[DPSOH��DVVXPH�ZH�KDG�SDLG�������IRU�WKDW�WUHH��VR�WKDW�ZH�FRXOG�JHQHUDWH�D����UDWH-
RI-UHWXUQ��8QIRUWXQDWHO\��WKH�WUHH�EHFDPH�GLVHDVHG�DQG�LQ�\HDU�ILYH�LW�GLGQ¶W�SURGXFH�D�KDUYHVW�RI�GROODU�ELOOV��'XH�WR�
WKLV�XQIRUWXQDWH�HYHQW��\RXU�UDWH-RI-UHWXUQ�IHOO�WR�QHJDWLYH�������,Q�WKH�UHDO�ZRUOG��ZH�PXVW�DFFRXQW�IRU�WKLV�XQFHUWDLQ�
W\��DQG�WKH�EHVW�ZD\�WR�GR�VR�LV�WR�SD\�OHVV�IRU�DQ�DVVHW��&RQYHUVHO\��ZKHQ�DVVHWV�DUH�ULFKO\�YDOXHG��LQYHVWRUV�DUH�DIIRUG�
HG�YHU\�OLWWOH�PDUJLQ�RI�HUURU�LQ�WKHLU�FDOFXODWLRQV�� 
 
:H�ZRQ¶W�KDUS�RQ�WKLV�WRR�PXFK��EXW�WRGD\�LW�LV�PRUH�GLIILFXOW�WR�ILQG�DVVHWV�WUDGLQJ�DW�GLVFRXQWHG�YDOXDWLRQV��7KH�VDI�
HVW�DVVHWV��7UHDVXULHV��PRUWJDJH�ERQGV��DQG�KLJKHU-TXDOLW\�FRUSRUDWHV�RIIHU�\LHOGV�UDQJLQJ�IURP������WR�������5LVNLHU�
ERQGV��VXFK�DV�KLJK-\LHOG�FRUSRUDWHV�DQG�RU�OHYHUHG�ORDQV��\LHOG������DQG������UHVSHFWLYHO\��3ULYDWH�HTXLW\�LV�SD\LQJ�
WKH�KLJKHVW�YDOXDWLRQV�RQ�UHFRUG�IRU�EX\RXWV��4XDOLW\�&ODVV�$�UHDO�HVWDWH�DVVHWV�DUH�LQ�D�VLPLODU�SRVLWLRQ��3HU�&%5(��
&ODVV�$�DSDUWPHQWV�ZLWKLQ�WKH�'DOODV�FLW\�OLPLWV�DUH�WUDQVDFWLQJ��RQ�DYHUDJH��DW�D�������FDSLWDOL]DWLRQ�UDWH��$V�\RX�FDQ�
VHH�LQ�WKH�WDEOH�EHORZ��86�HTXLWLHV�ORRN�H[SHQVLYH�UHODWLYH�WR�KLVWRU\�RQ�DOPRVW�HYHU\�PHWULF��XQOHVV�\RX�FRPSDUH�WKHP�
WR�WKH�KLVWRULFDOO\-GHSUHVVHG�LQWHUHVW�UDWHV�WKDW�H[LVW�WRGD\��:H�DUHQ¶W�LQ�WKH�EXEEOH�WHUULWRU\�RI�WKH�ODWH�����¶V��EXW�DVVHW�
FODVVHV�ZKRVH�YDOXDWLRQV�RIIHU�D�PDUJLQ�RI�VDIHW\�DUH� IHZ�DQG�IDU�EHWZHHQ��6LPSO\�SXW�� LQYHVWRUV�FDQ¶W�DIIRUG� WR�EH�
ZURQJ�DERXW�WKHLU�H[SOLFLW�RU�LPSOLFLW�IRUHFDVWV�RI�IXWXUH�FDVK�IORZV�� 
 

 
9DULRXV�0HDVXUHV�RI�86�(TXLW\�9DOXDWLRQV 

6RXUFH��&KDUOHV�6FKZDE 
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7KH�'HDWK�RI�'LYHUVLILFDWLRQ 
 
$QRWKHU�VLGH�HIIHFW�RI�WKLV�EXOO�PDUNHW�LV�LW�KDV�FDOOHG�LQWR�TXHVWLRQ�PDQ\�LQYHVWLQJ�QRUPV��VRPH�RI�RXUV�LQFOXGHG��7ZR�
PRQWKV�DJR��ZH�ZHUH�VWDUWOHG� WR�ILQG�DQ�DUWLFOH�RQ� WKH�&)$�,QVWLWXWH¶V�ZHEVLWH�FODLPLQJ� LQWHUQDWLRQDO�GLYHUVLILFDWLRQ�
KDG�ORVW�LWV�HIILFDF\��,Q�KLV�HVVD\��WKH�DXWKRU�SXEOLVKHG�WKH�IROORZLQJ�FKDUW�VKRZLQJ�WKH�SHUFHQWDJH�RI�86�VWRFNV�DQ�LQ�
YHVWRU�VKRXOG�KROG�WR�RSWLPL]H�D�SRUWIROLR¶V�ULVN-DGMXVWHG�UHWXUQV��L�H��UHWXUQV�GLYLGHG�E\�YRODWLOLW\��� 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
7KH�DXWKRU�SRLQWHG�RXW�WKDW�VLQFH�WKH�ILQDQFLDO�FULVLV��RYHUVHDV�GLYHUVLILFDWLRQ�KDG�IDLOHG�WR�DGG�DQ\�YDOXH��DQG�WR�EH�IDLU�
WKDW�LV�PRVWO\�WUXH��+H�WKHQ�PDGH�WKH�YHU\�EROG�FRQFOXVLRQ�WKDW�WKLV�WUHQG�ZLOO�FRQWLQXH��EXW�SURYLGHG�QR�UDWLRQDOH�DV�WR�
ZK\�RWKHU�WKDQ�RXU�UHFHQW�H[SHULHQFH��$V�ZH�EHJDQ�WR�WKLQN�DERXW�KLV�SDSHU�PRUH�FULWLFDOO\��ZH�GLVFRYHUHG�LW�ZDV�D�
SURGXFW�RI�UHFHQF\�ELDV�FRXSOHG�ZLWK�VDPSOLQJ�HUURU� 
 
7KH�JUDSKLF�DGYRFDWLQJ������86�HTXLWLHV�LV�PRVWO\�MXVW�D�UHIOHFWLRQ�RI�VWURQJ�86�RXWSHUIRUPDQFH�LQ�WKH�ODWH���¶V�DQG�
WKLV�SDVW�GHFDGH��%\�XWLOL]LQJ�D���-\HDU�ORRNEDFN�ZLQGRZ��WKH�DXWKRU�HQVXUHV�URXJKO\�����RI�KLV�REVHUYDWLRQV�RYHUODS�
ZLWK�WKH�YHU\�EHVW�SHULRG�IRU�86�VWRFNV�UHODWLYH�WR�RYHUVHDV�HTXLWLHV��+DG�KH�XVHG�D�VKRUWHU�ORRNEDFN�ZLQGRZ��OLNH�UROO�
LQJ���RU��-\HDUV�LQVWHDG�RI���-\HDUV��\RX�ZRXOG�ILQG�WKH�SHUFHQWDJH�DOORFDWHG�WR�86�VWRFNV�ZRXOG�IOXFWXDWH�PRUH�ZLOG�
O\�� ,Q� WKH�FKDUW�EHORZ��ZH� LOOXVWUDWH� WKH�DQQXDO� UHWXUQ�GLIIHUHQWLDO�EHWZHHQ�86�DQG�RYHUVHDV�VWRFNV��$V�\RX�FDQ�VHH��
WKHUH�LV�QR�FOHDU�SDWWHUQ�WR�WKH�GDWD��6RPHWLPHV�86�VWRFNV�RXWSHUIRUP��DV�KDV�EHHQ�WKH�FDVH�IRU�PXFK�RI�WKH�SDVW�GHF�
DGH��DQG�VRPHWLPHV�RYHUVHDV�VWRFNV�RXWSHUIRUP�� 

 

 

3HUFHQW�RI�*OREDO�(TXLW\�3RUWIROLR�$OORFDWHG�WR�86�(TXLWLHV 
WR�0D[LPL]H�5LVN-$GMXVWHG�5HWXUQV��5ROOLQJ���-<HDU�'DWD 

6RXUFH��&)$�,QVWLWXWH��)RUG�'RQRKXH 

$QQXDO��3HUIRUPDQFH�'LIIHUHQWLDO 

6RXUFH��$QQDQGDOH��%ORRPEHUJ 
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$V�D�PDWWHU�RI�SULQFLSOH��ZH�DOZD\V� VWULYH� WR�PDLQWDLQ�JOREDO�GLYHUVLILFDWLRQ�ZLWKLQ�RXU�HTXLW\�SRUWIROLRV��)RU�XV� WR�
EUHDN�WKDW�UXOH�ZRXOG�UHTXLUH�H[WUHPH�FLUFXPVWDQFHV��DQG�HYHQ�WKHQ��LW�LV�XQOLNHO\�ZH�ZRXOG�HOLPLQDWH�RYHUVHDV�VWRFNV�
IURP�RXU�LQYHVWPHQW�PL[��:H�FHUWDLQO\�DUHQ¶W�DGYRFDWLQJ�FKDQJH�QRZ��JLYHQ�RYHUVHDV�VWRFNV�FDUU\�WKH�ODUJHVW�YDOXD�
WLRQ�GLVFRQQHFW�VLQFH�WKH�WXUQ�RI�WKH�FHQWXU\�� 

 
� 
7KH�'HDWK�RI�9DOXH 
 
$Q�HYHQ�PRUH�ZLGHO\-GLVFXVVHG�WRSLF�KDV�EHHQ�WKH�GHDWK�RI�VR�FDOOHG�³YDOXH´�VWRFNV��6WRFN�LQGLFHV�DUH�FRPPRQO\�VSOLW�
LQWR�WZR�JURXSLQJV��YDOXH�DQG�JURZWK��,Q�JHQHUDO��YDOXH�VWRFNV�UHSUHVHQW�WKH�OHVV�H[SHQVLYH�KDOI�RI�DQ�LQGH[�DQG�JURZWK�
VWRFNV�UHSUHVHQW�WKH�PRUH�H[SHQVLYH�KDOI��+LVWRULFDOO\��YDOXH�VWRFNV�KDYH�RXWSHUIRUPHG�JURZWK�VWRFNV��,Q�IDFW��WKH�UHOD�
WLRQVKLS�LV�VR�ZHOO�GRFXPHQWHG�WKDW�PDQ\�LQYHVWRUV��$QQDQGDOH�LQFOXGHG��EHOLHYH�LQ�WKH�H[LVWHQFH�RI�D�YDOXH�SUHPLXP��
:H�VKDUH�D�YLHZ�WKDW�RYHU�WLPH��YDOXH�VWRFNV�ZLOO�RXWSHUIRUP�JURZWK�VWRFNV�IRU�V\VWHPDWLF�UHDVRQV�� 
 
8QIRUWXQDWHO\��WKLV�KDV�QRW�EHHQ�WKH�FDVH�IRU�VHYHUDO�\HDUV��:LWKLQ�WKH�86��YDOXH�VWRFNV�KDYH�UHWXUQHG�D�KHDOWK\�������
SHU�DQQXP��EXW�WKDW�SDOHV�LQ�FRPSDULVRQ�WR�JURZWK�VWRFNV�DW�������D�\HDU�RYHU�WKH�ODVW�GHFDGH��:KDW¶V�PRUH�LV�WKH�XQ�
GHUSHUIRUPDQFH�RI�YDOXH�KDV�RFFXUUHG�QRW�MXVW�ZLWKLQ�86�PDUNHWV��EXW�DOVR�DFURVV�(XURSHDQ�DQG�$VLDQ�HTXLW\�PDUNHWV� 
 
� 

86�YV��2YHUVHDV�3ULFH-WR-&DVK�)ORZ�0XOWLSOHV 

6RXUFH��$QQDQGDOH��%ORRPEHUJ 

6RXUFH��$QQDQGDOH��%ORRPEHUJ 

7UDLOLQJ�5HWXUQV�DV�RI����� 
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*LYHQ�WKLV�EDFNGURS��ZH�FDQ�XQGHUVWDQG�ZK\�VRPH�LQYHVWRUV�KDYH�ORVW�IDLWK�LQ�YDOXH�VWRFNV��:H�HYHQ�WKLQN�WKH�DQWL-
YDOXH�FDPS�PDNHV�VRPH�IDLU�SRLQWV��FDOOLQJ�WKH�LQGH[-EDVHG�PHDVXUHV�RI�YDOXH��OLNH�SULFH-WR-ERRN��GDWHG��7KDW�VDLG��
RXU�GRPLQDQW�YLHZ�LV�WKH�YDOXH�SUHPLXP�VWLOO�H[LVWV��DQG�ZH�WDNH�LVVXH�ZLWK�KRZ�FULWLFV�KDYH�IUDPHG�WKLV�GHEDWH��6LQFH�
������YDOXH�VWRFNV�KDYH�RXWSHUIRUPHG�JURZWK�VWRFNV�E\�DQ�DYHUDJH�RI������LQ�DQ\�JLYHQ�FDOHQGDU�\HDU��)XUWKHUPRUH��
WKH\�KDYH�RXWSHUIRUPHG�LQ����RI�WKH����FDOHQGDU�\HDUV�RQ�UHFRUG�� 
 
:H�VKRXOG�DOVR�DGG�WKH�QDUUDWLYH�WKDW�YDOXH�LV�GHDG�KDV�EHHQ�KHDUG�PDQ\�WLPHV�LQ�WKH�SDVW��7KHUH�DUH�PDQ\�GRFXPHQWHG�
LQVWDQFHV�RI�YDOXH�VWRFNV�XQGHUSHUIRUPLQJ�JURZWK�VWRFNV��VXFK�DV�WKH�ODWH���V��HDUO\���V��ODWH���V��DQG�ODWH���V��,Q�HDFK�
LQVWDQFH��WKH�YDOXH�SUHPLXP�VXEVHTXHQWO\�UHHPHUJHG��$QHFGRWDOO\��ZH�ZRXOG�SRLQW�RXW�WKDW�YDOXH¶V�XQGHUSHUIRUPDQFH�
LQ�WKH�ODWH���¶V�ZDV�IDU�ZRUVH�WKDQ�ZKDW�ZH�DUH�H[SHULHQFLQJ�WRGD\��EXW�KDG�\RX�DEDQGRQHG�YDOXH�VWRFNV��\RXU�SRUWIR�
OLR�ZRXOG�KDYH�GUDVWLFDOO\�XQGHUSHUIRUPHG�RQ�D�JR�IRUZDUG�EDVLV�� 
 
 
 
 
 
 
 
 

 
 
 

 
0RUH� LPSRUWDQW� WKDQ� VWDWLVWLFV�� LV� WKH� UHDVRQ� IRU� WKH�YDOXH� SUHPLXP¶V� H[LVWHQFH��2QH�ZRXOG� WKLQN� WKDW�� RQ� DYHUDJH��
JURZWK�VWRFNV�H[KLELW�IDVWHU�SURILW�JURZWK�WKDQ�YDOXH�VWRFNV��EXW�WKLV�LVQ¶W�HQWLUHO\�WUXH��0XOWLSOH�DFDGHPLF�VWXGLHV�KDYH�
IRXQG�WKHUH�LV�QR�GLVFHUQDEOH�GLIIHUHQFH�LQ�WKH�ORQJ-WHUP�HFRQRPLF�SURILOH�RI�JURZWK�DQG�YDOXH�VWRFNV��,W�LV�RQO\�RYHU�
YHU\�VKRUW�WLPH�KRUL]RQV�WKDW�JURZWK�VWRFNV�DFKLHYH�D�KLJKHU�JURZWK�UDWH��$GGLWLRQDOO\��LQYHVWRUV�WHQG�WR�SD\�D�SUHPL�
XP�IRU�FRPSDQLHV�ZKR�KDYH�SHUIRUPHG�ZHOO�LQ�WKH�SDVW��L�H��KDYH�D�KLVWRU\�RI�DERYH-DYHUDJH�JURZWK���$V�D�UHVXOW��WKH�
FRKRUW�RI�JURZWK�VWRFNV�WHQGV�WR�E\�V\VWHPDWLFDOO\�RYHUYDOXHG��DQG�WKH�FRKRUW�RI�YDOXH�VWRFNV�V\VWHPDWLFDOO\�XQGHUYDO�
XHG�� 
 
2Q�D�VLGH�QRWH��JURZWK¶V�PRVW�UHFHQW�UXQ�EHJDQ�LQ�������FRPLQJ�RXW�RI�WKH�ILQDQFLDO�FULVLV��,W�LV�ZRUWK�QRWLQJ�WKDW������
LV�RQH�RI�WKH�IHZ�SHULRGV�RQ�UHFRUG�ZKHUH�WKH�WZR�JURXSLQJV�FDUULHG�VLPLODU�YDOXDWLRQV��,Q�RWKHU�ZRUGV��JURZWK�VWRFNV�
ZHUH�QRW�V\VWHPDWLFDOO\�RYHUYDOXHG�LQ�������ZKLFK�LQ�SDUW�H[SODLQV�WKH�UHFHQW�SDVW��7RGD\��YDOXH�VWRFNV�WUDGH�DW�D�VL]H�
DEOH�DQG�JURZLQJ�GLVFRXQW�WR�WKHLU�JURZWK�SHHUV��OLNH�WKH\�GLG�LQ�WKH�ODWH���¶V�� 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

7UDLOLQJ�5HWXUQV�DV�RI����� )XWXUH�5HWXUQV�DV�RI����� 

)RUZDUG�3ULFH-WR-(DUQLQJV�0XOWLSOH 

6RXUFH��$QQDQGDOH��%ORRPEHUJ 

6RXUFH��&)$�,QVWLWXWH��*DXWDP�'KLQJUD 
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&RQFOXVLRQ 
 
2QO\�WLPH�ZLOO�WHOO�ZKDW������DQG�WKH�GHFDGH�DKHDG�EULQJV��EXW�UHVW�DVVXUHG��WKH�QH[W�WHQ�\HDUV�ZLOO�ORRN�GLIIHUHQW�WKDQ�
WKH�SDVW�WHQ��'XULQJ�WKLV�SHULRG��RXU�FRPPLWPHQW�WR�\RX�LV�WR�UHPDLQ�VWHDGIDVW�LQ�RXU�LQYHVWPHQW�SURFHVV��:KHQ�FRP�
SODFHQF\� LV�KLJK��ZH�ZLOO� WLJKWHQ��QRW� ORRVHQ��RXU�XQGHUZULWLQJ�VWDQGDUGV��:KHQ�RYHUYDOXDWLRQ� LV�SHUYDVLYH��ZH�ZLOO�
ORRN�ORQJHU�DQG�KDUGHU�IRU�DFFHSWDEOH�LQYHVWPHQWV��%DVLF�WHQDQWV�RI�LQYHVWLQJ��OLNH�SRUWIROLR�GLYHUVLILFDWLRQ��ZLOO�DOZD\V�
UHPDLQ�SDUW�RI�RXU�SURFHVV�QR�PDWWHU�KRZ�XQFRPIRUWDEOH�WKH�SUHVHQW�FLUFXPVWDQFHV�IHHO�� 
 
:H�UHPDLQ�JUDWHIXO�IRU�WKH�RSSRUWXQLW\�WR�SURWHFW�DQG�JURZ�\RXU�FDSLWDO��3OHDVH�UHDFK�RXW�WR�XV�VKRXOG�\RX�KDYH�DQ\�
TXHVWLRQV�RU�FRQFHUQV� 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
,03257$17�',6&/2685(6�7KLV�PDWHULDO�LV�QRW�LQWHQGHG�WR�EH�XVHG�DV�D�JHQHUDO�JXLGH�WR�LQYHVWLQJ��RU�DV�D�VRXUFH�RI�DQ\�VSHFLILF�LQYHVW�
PHQW� UHFRPPHQGDWLRQV�� DQG�PDNHV� QR� LPSOLHG� RU� H[SUHVV� UHFRPPHQGDWLRQV� FRQFHUQLQJ� WKH�PDQQHU� LQ�ZKLFK� DQ\� FOLHQW¶V� DFFRXQW� VKRXOG� RU�
ZRXOG�EH�KDQGOHG��DV�DSSURSULDWH�LQYHVWPHQW�VWUDWHJLHV�GHSHQG�XSRQ�HDFK�FOLHQW¶V�GLVWLQFW�LQYHVWPHQW�REMHFWLYHV��7KLV�LV�QRW�DQ�RIIHU�RU�VROLFLWD�
WLRQ�ZLWK�UHVSHFW�WR�WKH�SXUFKDVH�RU�VDOH�RI�DQ\�VHFXULW\��)XUWKHU�LQIRUPDWLRQ�RQ�DQ\�RI�WKH�LQYHVWPHQWV�PHQWLRQHG�LQ�WKLV�PDWHULDO�PD\�EH�RE�
WDLQHG�XSRQ�UHTXHVW��%HIRUH�PDNLQJ�DQ\�LQYHVWPHQW�GHFLVLRQ��SURVSHFWLYH�LQYHVWRUV�VKRXOG�FDUHIXOO\�UHDG�DOO�PDWHULDO�SURYLGHG��,W�LV�QRW�RXU�LQ�
WHQWLRQ�WR�VWDWH�RU�LPSO\��LQ�DQ\�PDQQHU��WKDW�SDVW�UHVXOWV�DQG�SURILWDELOLW\�DUH�DQ�LQGLFDWLRQ�RI�IXWXUH�SHUIRUPDQFH��7KH�DWWDFKHG�VXPPDU\�SULFHV�
TXRWHV�VWDWLVWLFV�KDYH�EHHQ�REWDLQHG�IURP�VRXUFHV�ZH�EHOLHYH�WR�EH�UHOLDEOH��EXW�ZH�FDQQRW�JXDUDQWHH�LWV�DFFXUDF\�RU�FRPSOHWHQHVV��$QQDQGDOH�
&DSLWDO��//&�GRHV�QRW�SURYLGH�WD[�RU�OHJDO�DGYLFH��3OHDVH�FRQVXOW�\RXU�WD[�RU�OHJDO�DGYLVRU�� 


