
�$QQDQGDOH�&DSLWDO��2YHUYLHZ�	�2XWORRN�4������ 

  � 

 

([HFXWLYH�6XPPDU\ 
 
~ )RU�VWRFNV��LW�KDV�EHHQ�D�QHDU�9-VKDSHG�UHFRYHU\�GHVSLWH�D�FULSSOHG�HFRQRP\�DQG�RQ-JRLQJ�SDQGHPLF 
 
~ )RU�WKH�WLPH�EHLQJ��SROLF\PDNHUV�KDYH�VXFFHVVIXOO\�SODFHG�D�VDIHW\-QHW�XQGHU�LQGLYLGXDOV��FRUSRUDWLRQV��DQG�LQYHV�

WRUV�YLD�JRYHUQPHQW�VXEVLGLHV�DQG�ORRVH�PRQHWDU\�SROLF\ 
 
~ $Q�RGG�H[WHUQDOLW\�RI�&29,'-���DQG�JRYHUQPHQW�VXEVLGLHV�KDV�EHHQ�UHWDLO�LQYHVWRUV�IORRGLQJ�LQWR�WKH�PDUNHWV 
 
~ :KLOH�KHDGOLQH�LQGH[�UHWXUQV�VXJJHVW�VWRFNV�DUH�QHDU�EUHDNHYHQ�IRU�WKH�\HDU��SHUIRUPDQFH�IRU�WKH�DYHUDJH�VWRFN�LV�

TXLWH�ZRUVH 
 
~ &29,'-���KDV�EHHQ�WKH�SHUIHFW�VWRUP�IRU�WKH�³YDOXH´�IDFWRU��7KLV�\HDU��ZKDW�LV�H[SHQVLYH�KDV�JURZQ�PRUH�H[SHQ�

VLYH�DQG�ZKDW�LV�FKHDS�KDV�EHFRPH�FKHDSHU 
 
 
,QWURGXFWLRQ 
 
<HDU-WR-GDWH��JOREDO�HTXLW\�PDUNHWV�KDYH�IDOOHQ�D�PHUH�-������DQG�ODUJH-FDS�86�HTXLWLHV�KDYH�IDUHG�EHWWHU�DW�-������
:KR�ZRXOG�KDYH�SUHGLFWHG�WKLV�UHVXOW�JLYHQ�WKH�FXUUHQW�VWDWH�RI�DIIDLUV"�86�LQGXVWULDO�SURGXFWLRQ�KDV�EHHQ�FXW�LQ�KDOI��
������RI�WKH�86�ODERU�IRUFH��RYHU������PLOOLRQ�$PHULFDQV��DUH�UHFHLYLQJ�XQHPSOR\PHQW�LQVXUDQFH��6XUYH\V�LQGLFDWH�
����RI�$PHULFDQV�KDYH�\HW�WR�PDNH� WKHLU� IXOO�-XO\�KRXVLQJ�SD\PHQW��L�H��UHQW�RU�PRUWJDJH��� ,Q� OD\PDQ¶V�WHUPV��RXU�
HFRQRP\�DQG�PDQ\�RWKHU�HFRQRPLHV�DUH�RSHUDWLQJ�DW�D�VPDOO�IUDFWLRQ�RI�WKHLU�SRWHQWLDO��$QG�WR�PDNH�PDWWHUV�ZRUVH��
WKH�VSUHDG�RI�&RURQDYLUXV�LV�DFFHOHUDWLQJ�DV�PXQLFLSDOLWLHV�DWWHPSW�WR�UHRSHQ�WKHLU�HFRQRPLHV��$JDLQVW�WKLV�EDFNGURS��
ZKR�ZRXOG�KDYH�IRUHFDVWHG�VWRFNV�ZLWKLQ�DUP¶V�OHQJWK�RI�WKHLU�DOO-WLPH�KLJKV"�:KDW�JLYHV" 
 
 
 
 
 
 
 
 
 
 
 
 
 

(FRQRPLF�	�0DUNHW�2XWORRN 

7KH�6	3�����+DV�$OUHDG\�5HFRYHUHG�0RVW�RI�,WV�/RVVHV 

6RXUFH��%ORRPEHUJ 
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([SODQDWLRQ�����*RRGE\H�)UHH�0DUNHWV 
 
7KH�PRVW�FRPPRQ�UDWLRQDOL]DWLRQ�ZH�KHDU�LV�WKDW�IUHH�PDUNHWV�DUH�GHDG��DQG�WKDW�WKH�SROLF\�LQWHUYHQWLRQV�HQDFWHG�E\�
WKH�)HGHUDO�5HVHUYH�DQG�&RQJUHVV�KDYH�SURYLGHG�D�VDIHW\�QHW�IRU�FRUSRUDWLRQV��LQGLYLGXDOV��DQG�HYHQ�LQYHVWRUV��SURSHO�
OLQJ�HTXLW\�SULFHV�KLJKHU� 
� 
7KH�)HGHUDO�5HVHUYH��E\�GHVLJQ��KDV�LQWHUYHQHG�LQ�WKH�ILQDQFLDO�PDUNHWV�IRU�GHFDGHV��EXW�UHFHQW�SROLF\�DQQRXQFHPHQWV�
KDYH�WDNHQ�PDWWHUV�WR�D�QHZ�OHYHO��2Q�0DUFK���UG��WKH�QDGLU�RI�WKH�VHOO-RII��WKH�86�)HGHUDO�5HVHUYH�SOHGJHG�XQOLPLWHG�
TXDQWLWDWLYH�HDVLQJ��D�SROLF\�GHVLJQHG�WR�VXSSUHVV�LQWHUHVW�UDWHV�DQG�LQIODWH�WKH�VXSSO\�RI�PRQH\��(PSKDVLV�RQ�XQOLP�
LWHG��7KH� )HGHUDO�5HVHUYH� DOVR� DQQRXQFHG� SURJUDPV� WR� SXUFKDVH� RWKHU� IRUPV� RI� GHEW�� OLNH�PXQLFLSDO� DQG� FRUSRUDWH�
ERQGV��GLUHFWO\�LQ�WKH�RSHQ�PDUNHW��IRU�ZKLFK�WKH\�KDYH�QR�SUHFHGHQW�RI�GRLQJ��6LPSO\�SXW��&KDLUPDQ�-HURPH�3RZHOO�
KDV�VKRZQ�D�ZLOOLQJQHVV�WR�XVH�HYHU\�SRVVLEOH�WRRO�LQ�KLV�NLW�WR�KHOS�RXU�HFRQRP\�ZHDWKHU�WKH�VKXWGRZQ�� 
 
5HJDUGLQJ� RXU� VHFRQG� SRLQW�� WKH� VKXWWHULQJ� RI� RXU� HFRQRP\�
KDV�KDOWHG� WKH�FDVK� IORZV�IRU�PRVW�86�FRUSRUDWLRQV��:LWKRXW�
DFFHVV� WR� WKH� ILQDQFLDO� PDUNHWV�� FRUSRUDWLRQV� ODFNLQJ� DPSOH�
FDVK�UHVHUYHV�DQG�RU�FUHGLW�OLQHV�IDFH�WKH�UHDO�ULVN�RI�EDQNUXSW�
F\�� %\� UHVWRULQJ� OLTXLGLW\� WR� WKH� FRUSRUDWH� ERQG� PDUNHW�� WKH�
)HGHUDO�5HVHUYH� KDV�PDGH� LW� HDVLHU� IRU� WKHVH� FRUSRUDWLRQV� WR�
LVVXH�GHEW��ZKHUH�SURFHHGV�FDQ�EH�XVHG�WR�EULGJH�WKH�IXQGLQJ�
JDS�FUHDWHG�E\�WKH�HFRQRPLF�VKXWGRZQ��7R�WKDW�HQG��ERWK�LQ�
YHVWPHQW� JUDGH� DQG� QRQ-LQYHVWPHQW� JUDGH� FRUSRUDWLRQV� KDYH�
JRQH�RQ�D�ERUURZLQJ�ELQJH��'XULQJ�WKH�ILUVW�KDOI�RI�������86�
LQYHVWPHQW-JUDGH� FRUSRUDWLRQV� ERUURZHG�RYHU� ����� WULOOLRQ� LQ�
GHEW��PRUH�WKDQ�GRXEOH�WKH�OHYHO�ERUURZHG�LQ�DOO�RI������� 
 
/DUJH�FRUSRUDWLRQV�ZHUH�QRW� WKH�RQO\�SDUWLHV�LQ�QHHG�RI�D�FDVK�IORZ�EULGJH��7R� WKDW�HQG��WKH�&$5(6�$FW�SDVVHG�E\�
&RQJUHVV� DFFRPSOLVKHG� WZR� VLJQLILFDQW�REMHFWLYHV��7KURXJK� WKH�3D\FKHFN�3URWHFWLRQ�3URJUDP�� WKH�86�7UHDVXU\�KDV�
DSSURYHG�RYHU������ELOOLRQ�LQ�ORDQV�WR�DOPRVW���PLOOLRQ�HQWLWLHV��%HDU�LQ�PLQG�WKDW�LI�FHUWDLQ�FRQGLWLRQV�DUH�PHW��WKHVH�
ORDQV�DUH�IRUJLYDEOH�L�H��IUHH�PRQH\��2Q�WRS�RI�WKDW��&RQJUHVV�VXSSOHPHQWHG�XQHPSOR\PHQW�LQVXUDQFH�ZLWK�DQ�LQFUH�
PHQWDO������SHU�ZHHN��)RU�0D\��VWDWH�XQHPSOR\PHQW�EHQHILWV�DYHUDJHG������SHU�ZHHN��LPSO\LQJ�WKH�DYHUDJH�LQGLYLGX�
DO�RQ�XQHPSOR\PHQW�ZDV�FROOHFWLQJ������SHU�ZHHN��URXJKO\���������DQQXDOL]HG��� 

 

 

&RUSRUDWLRQV�%RUURZLQJ�DW�5HFRUG�3DFH 

6RXUFH��%ORRPEHUJ 

0DQ\�8QHPSOR\HG�:RUNHUV�+DYH�+LJKHU�(DUQLQJV�8QGHU�WKH�&$5(6�$FW 

6RXUFH��*DQRQJ��1RHO��	�9DYUD 
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7KH�&29,'-LQGXFHG�VKXWGRZQ�FUHDWHG�D�GDQJHURXV�JDS�LQ�FDVK�IORZV�IRU�ERWK�FRUSRUDWLRQV�DQG�LQGLYLGXDOV��7KDQNV�WR�
WKH�)HGHUDO�5HVHUYH¶V�DFWLRQV�� ODUJH�FRUSRUDWLRQV�KDYH�EHHQ�DEOH� WR�EULGJH� WKH�JDS�ZLWK�DPSOH�DPRXQWV�RI� ORZ-FRVW�
GHEW��6PDOOHU�EXVLQHVVHV�DQG�LQGLYLGXDOV�KDYH�EHHQ�VDYHG�E\�GLUHFW�FDVK�LQIXVLRQV�LQ�WKH�IRUP�RI�IRUJLYDEOH�ORDQV�DQG�
HQKDQFHG�XQHPSOR\PHQW�EHQHILWV��7KH�DPRXQW�RI�PRQH\�EHLQJ�LQMHFWHG�GLUHFWO\�LQWR�RXU�HFRQRP\�LV�XQIDWKRPDEOH���� 
 
 

 
 
([SODQDWLRQ�����7KH�5HWXUQ�RI�'D\�7UDGHUV 
 
$QRWKHU�SRSXODU�H[SODQDWLRQ�IRU�WKH�PDUNHW¶V�UHFHQW�HEXOOLHQFH�LV�WKH�UHWXUQ�RI�WKH�LQGLYLGXDO�LQYHVWRU��7KH�EDVLF�DUJX�
PHQW�LV�DV�IROORZV��6WXFN�DW�KRPH�ZLWKRXW�WKH�W\SLFDO�RXWOHWV��VKRSSLQJ��VSRUWV��RU�HYHQ�JDPEOLQJ��LQGLYLGXDOV�KDYH� 

'LVSRVDEOH�,QFRPHV�+DYH�$FWXDOO\�*URZQ�'XULQJ�WKH�&ULVLV�7KDQNV�WR�*RYHUQPHQW�7UDQVIHU�3D\PHQWV 

6RXUFH��)HGHUDO�5HVHUYH�%DQN�RI�6W��/RXLV 

7KH� 0�� 0RQH\� 6WRFN� FRQVLVWV� RI� FDVK�� FKHFNLQJ�
GHSRVLWV��VDYLQJV�GHSRVLWV��PRQH\�PDUNHW�VHFXULWLHV��
PXWXDO�IXQGV��DQG�RWKHU�WLPH�GHSRVLWV�RXWVWDQGLQJ�� 

86�0RQH\�6XSSO\�6XUJHV�)ROORZLQJ�*RYHUQPHQW�,QWHUYHQWLRQ 

6RXUFH��)HGHUDO�5HVHUYH�%DQN�RI�6W��/RXLV 
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WDNHQ�WR�GD\-WUDGLQJ��&RPPLVVLRQ-IUHH�WUDGLQJ�DQG�WKH�DELOLW\�WR�EX\�IUDFWLRQDO�LQWHUHVWV�LQ�VHFXULWLHV�KDV�KHOSHG�IXHO�
WKH�ILUH��DQG�DV�ZH�KDYH�SUHYLRXVO\�PHQWLRQHG��PDQ\�LQGLYLGXDOV��HYHQ�WKH�XQHPSOR\HG��DUH�VLWWLQJ�RQ�H[FHVV�FDVK�� 
 

 
5LJRURXVO\� WHVWLQJ� WKLV�K\SRWKHVLV� LV�GLIILFXOW��DQG�DW�ILUVW��ZH�ZHUH�VNHSWLFDO��:H�ZLWQHVVHG�VHYHUDO� LUUDWLRQDO�VWRFN-
VSHFLILF�HYHQWV�WKDW�FRXOG�RQO\�EH�H[SODLQHG�E\�LOO-LQIRUPHG�UHWDLO�WUDGHV��EXW�WKHVH��D�IHZ�OLVWHG�EHORZ��ZHUH�PHUHO\�
DQHFGRWHV�� 
 
~ )RUXP�0HUJHU�&RUSRUDWLRQ��)0&,��ZDV�D�EODQN�FKHFN�FRPSDQ\�RU�63$&�IRUPHG�WR�DFTXLUH�DQRWKHU�FRPSDQ\�LQ�

WKH�VSHFLDOW\�IRRG�VSDFH���:KDW�PDNHV�WKLV�FDVH�VWXG\�LQWHUHVWLQJ�LV�WKH�HQWLUHW\�RI�LWV�EDODQFH�VKHHW�FRQVLVWHG�RI�
FDVK�DQG�HTXLYDOHQWV�XQWLO�LW�FRQVXPPDWHG�D�WUDQVDFWLRQ��PDNLQJ�LW�LQFUHGLEO\�HDV\�WR�YDOXH�WKH�FRPSDQ\��$W�RQH�
SRLQW��EHIRUH�DQQRXQFLQJ�WKH�LGHQWLW\�RI�LWV�WDUJHW��LQYHVWRUV�ZHUH�SD\LQJ�D�����SUHPLXP�IRU�WKH�FDVK�	�HTXLYD�
OHQWV͘ 

 
~ 'XULQJ�WKH�ILUVW�KDOI�RI�-XQH��WKH�VWRFNV�RI�EDQNUXSW�DQG�RU�QHDU-EDQNUXSW�FRPSDQLHV�UDOOLHG�VLJQLILFDQWO\�WR�OHYHOV�

WKDW� LPSOLHG� FRQVLGHUDEOH� HTXLW\� YDOXH� UHPDLQHG�� )URP� -XQH� �VW� WR� -XQH� �WK��&KHVDSHDNH�(QHUJ\¶V�PDUNHW� YDOXH�
FOLPEHG�IURP������PLOOLRQ�WR������PLOOLRQ���-&�3HQQH\��ZKR�KDG�ILOHG�IRU�EDQNUXSWF\�LQ�PLG-0D\��VDZ�LWV�HTXLW\�
YDOXH�MXPS�IURP�����PLOOLRQ�WR������PLOOLRQ�RYHU�WKDW�VDPH�SHULRG��7KH�PRVW�LQWHUHVWLQJ�H[DPSOH�WKRXJK�LV�+HUW]�
ZKR� DIWHU�ZLWQHVVLQJ� LWV� HTXLW\�PDUNHW� YDOXH� MXPS� IURP� �����PLOOLRQ� WR� �����PLOOLRQ� FRQYLQFHG� D� EDQNUXSWF\�
MXGJH�WR�DSSURYH�D�VHFRQGDU\�VWRFN�RIIHULQJ��8QIRUWXQDWHO\��IRU�+HUW]�FUHGLWRUV��WKH�6HFXULWLHV�DQG�([FKDQJH�&RP�
PLVVLRQ�SUHYHQWHG�WKH�RIIHULQJ�WR�SURWHFW�VPDOOHU�LQYHVWRUV�IURP�SXUFKDVLQJ�DGGLWLRQDO�VKDUHV�WKDW�ZHUH�PRVW�OLNHO\�
ZRUWKOHVV� 

 
~ 7KH� 1LNROD� &RUSRUDWLRQ� �1./$�� LV� WKH� PRVW� QRWRULRXV� H[DPSOH�� D� SUH-UHYHQXH� HOHFWURQLF� WUXFN� PDQXIDFWXUHU��

ZKRVH�HTXLW\�YDOXH�DW�RQH�SRLQW�KDG�DSSUHFLDWHG�RYHU��������HFOLSVLQJ�����ELOOLRQ�LQ�PDUNHW�YDOXH��7R�SXW�WKDW�
QXPEHU�LQWR�SHUVSHFWLYH��D�FRPSDQ\�WKDW�KDV�\HW�WR�GHOLYHU�D�WUXFN�ZDV�WHPSRUDULO\�YDOXHG�KLJKHU�WKDQ�WKH�OLNHV�RI�
)RUG�DQG�1LVVDQ�� 

 
:KHQ�ZH�EHJDQ�WR�H[SORUH�WKH�DFWXDO�GDWD��ZH�ZHUH�TXLWH�VXUSULVHG��7KH�HYLGHQFH�H[WHQGHG�EH\RQG�RXU�DQHFGRWHV��'LV�
FRXQW�EURNHUDJH�ILUPV�DUH�UHSRUWLQJ�UHFRUG�QXPEHUV�RI�QHZ�DFFRXQW�RSHQLQJ�DQG�UHFRUG�WUDGLQJ�YROXPHV��$W�&KDUOHV�
6FKZDE��GDLO\�DYHUDJH�UHYHQXH�WUDGHV��³'$57V´��KDYH�LQFUHDVHG���-IROG�RYHU�WKH�ODVW�TXDUWHU��:LWKLQ�WKH�RSWLRQV�PDU�
NHW��RYHU�����RI�DOO�WUDGHV�DUH�IRU�D�VLQJOH�FRQWUDFW��$FFRUGLQJ�WR�&LWDGHO�6HFXULWLHV��D�FOHDULQJ�DQG�H[HFXWLRQ�ILUP��UH�
WDLO�WUDGLQJ�DFFRXQWHG�IRU�RQO\�����RI�PDUNHW�DFWLYLW\�LQ�������7KDW�ILJXUH�FOLPEHG�WR�����LQ�HDUO\������DV�EURNHUDJH�
ILUPV�HOLPLQDWHG�FRPPLVVLRQV��DQG�SRVW-VKXWGRZQ�&LWDGHO�HVWLPDWHV�UHWDLO�WUDGHV�PDNH�XS�DV�PXFK�DV�a����RI�PDUNHW�
DFWLYLW\�RQ�WKH�EXVLHVW�GD\V��6LPXOWDQHRXVO\��ZH�KDYH�VHHQ�D�GURS�LQ�WKH�OHYHO�RI�VWRFN�WXUQRYHU�DWWULEXWDEOH�WR�IRUHLJQ�
LQYHVWRUV�DQG�PXWXDO�IXQGV��:KLOH�ZH�ZRXOG�QRW�DWWULEXWH�WKH�HTXLW\�PDUNHW�UHFRYHU\�WR�WKH�ULVH�RI�UHWDLO�WUDGLQJ��SDU�
WLFXODUO\�LQ�LWV�HQWLUHW\��ZH�FDQ�DOVR�QR�ORQJHU�GLVPLVV�WKH�VLJQLILFDQFH�RI�UHWDLO�WUDGLQJ�LQ�SULFLQJ�HTXLWLHV��� 
 
 

+RXVHKROG�6DYLQJV�5DWH�5HDFKHV�8QSUHFHGHQWHG�/HYHOV 

6RXUFH��)HGHUDO�5HVHUYH�%DQN�RI�6W��/RXLV 
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([SODQDWLRQ�����7KH�0DUNHW¶V�5HWXUQ�LV�0LVOHDGLQJ 
 
<RX�PLJKW� ILQG� WKLV�KDUG� WR�EHOLHYH��EXW�ZH�ZRXOG� DUJXH� VWRFNV�KDYH�QRW� UHFRYHUHG�DV�PXFK�DV�\RX� WKLQN�� WKDW� WKH�
KHDGOLQH� LQGH[� UHWXUQV� DUH�QRW� HPEOHPDWLF� RI� WKH� EURDGHU�PDUNHW¶V�SHUIRUPDQFH�� ,QGLFHV�� OLNH� WKH�6	3������ZHLJKW�
WKHLU�FRQVWLWXHQWV�E\�PDUNHW�FDSLWDOL]DWLRQ��:KHQ�WKH�LQGH[�ZHLJKWLQJ�JHWV�KHDYLO\�FRQFHQWUDWHG�LQ�D�VHFWRU�DQG�RU�D�
KDQGIXO�RI�LQGLYLGXDO�VWRFNV��WKDW�LQGH[�EHFRPHV�D�SRRU�SUR[\�IRU�WKH�EURDGHU�PDUNHW¶V�SHUIRUPDQFH�� 
 
%HIRUH�RXU�HFRQRP\�VKXW�GRZQ��WKH�LQIRUPDWLRQ�WHFKQRORJ\�DQG�KHDOWKFDUH�VHFWRUV�ZHUH�WKH�WZR�ODUJHVW�6	3�����VHF�
WRUV�DW�������DQG��������&RPELQHG�WKH\�FRPSULVHG�������RI�WKH�PDUNHW��&RLQFLGHQWDOO\��WKHVH�WZR�VHFWRUV�DUH�DOVR�
WKH�ELJJHVW�EHQHIDFWRUV�RI�D�SDQGHPLF�DQG�HFRQRPLF�VKXW-GRZQ��KHDOWK�FDUH�IRU�REYLRXV�UHDVRQV�DQG�LQIRUPDWLRQ�WHFK�
QRORJ\� �SDUWLFXODUO\� VRIWZDUH�� EHQHILWV� DV� LQGLYLGXDOV� WUDQVLWLRQ� WR�ZRUNLQJ� IURP� KRPH��'XULQJ� WKH� ILUVW� KDOI� RI� WKH�
\HDU��WKHVH�WZR�VHFWRUV�UHWXUQHG��������DQG�-������UHVSHFWLYHO\���7KLV�LPSOLHV�WKH�RWKHU�������RI�WKH�PDUNHW�HURGHG�-
������LQ�YDOXH��)LQDQFLDOV��RQH�RI�WKH�PRVW�F\FOLFDO�VHFWRUV��LV�VWLOO�RII�-������IURP�ZKHUH�LW�VWDUWHG�WKH�\HDU��DQG�WKH�
(QHUJ\�VHFWRU�KDV�IDOOHQ�-������� 
 
<RX� ZLOO� GUDZ� VLPLODU� FRQFOXVLRQV� LI� \RX�
VOLFH�WKH�LQGH[�E\�VL]H��7R�GDWH��WKH�6	3�����
KDV� IDOOHQ� D� PHUH� -������ EXW� WKH� DYHUDJH�
6	3�����FRQVWLWXHQW�KDV�IDOOHQ�-�������7KLV�
HIIHFW� LV� ODUJHO\� EHLQJ� GULYHQ� E\� WKH� 6	3¶V�
WRS�FRQVWLWXHQWV��0LFURVRIW��$SSOH��$PD]RQ��
)DFHERRN�� DQG� *RRJOH�� ZKLFK� WRJHWKHU� DF�
FRXQW� IRU� ������ RI� WKH� LQGH[�� $V� D� JURXS��
WKHVH� KROGLQJV� KDYH� DYHUDJHG� D� UHWXUQ� RI�
������� KHOSLQJ� VXSSRUW� KHDGOLQH� UHWXUQV��
:LWKRXW� WKHVH� KROGLQJV�� WKH� LQGH[� ZRXOG�
KDYH� IDOOHQ� -������ 7KH� VPDOOHU� \RX� JR� LQ�
VL]H�� WKH� ZRUVH� PDWWHUV� JHW�� 7KH� 5XVVHOO�
������ DQ� LQGH[� RI�PLG-FDSLWDOL]DWLRQ� VWRFNV�
IHOO� -������ DQG� WKH�5XVVHOO� ������ DQ� LQGH[�
RI�VPDOOHU�FDSLWDOL]DWLRQ�VWRFNV��-������� 
 
 
 

5HSRUWHG�5HWDLO�7UDGLQJ�$FWLYLW\�6XUJHV ��RI�6WRFNV�+HOG�E\�5RELQKRRG�*URZV�([SRQHQWLDOO\ 

6RXUFH��*ROGPDQ�6DFKV 6RXUFH��*ROGPDQ�6DFKV 

6	3�����%HFRPHV�+HDYLO\�&RQFHQWUDWHG�LQ�7RS���+ROGLQJV 

6RXUFH��*ROGPDQ�6DFKV 



�$QQDQGDOH�&DSLWDO��2YHUYLHZ�	�2XWORRN�4������ 

  � 

 

([SODQDWLRQ�����%DFN�WR�%DVLF�)LQDQFLDO�7KHRU\ 
 
,W�LV�HDV\�WR�JHW�FDXJKW�XS�LQ�DOO�WKH�QRLVH�RI�WKH�PDUNHW��WR�ZRUU\�WRR�PXFK�DERXW�WKH�HFRQRP\��WR�SRQGHU�WKH�LPSOLFD�
WLRQV�RI�UHWDLO�WUDGLQJ��DQG�WR�GLVVHFW�HTXLW\�PDUNHW�UHWXUQV�HYHU\�ZKLFK�ZD\��%XW��LQ�GRLQJ�VR�\RX�ULVN�PLVVLQJ�WKH�PRVW�
EDVLF�H[SODQDWLRQV��ZKLFK�FDQ�EH�IRXQG�LQ�WKH�IXQGDPHQWDO�EXLOGLQJ�EORFNV�RI�ILQDQFH��$�VWRFN�LV�DQ�RZQHUVKLS�LQWHUHVW�
LQ�D�EXVLQHVV�WKDW�SURGXFHV�D�VWUHDP�RI�HDUQLQJV��DQG�WKH�³WUXH´�YDOXH�RI�WKDW�EXVLQHVV�LV�D�IXQFWLRQ�RI�WKRVH�IXWXUH�HDUQ�
LQJV��7R�WKDW�HQG��ZH�NQRZ�WKDW�HDUQLQJV�ZLOO�EH�GHSUHVVHG�LQ������DQG�OLNHO\�LQ�������EXW�KRZ�PXFK�ZHLJKW�VKRXOG�
WKDW�FDUU\"�� 
 
)RU�LOOXVWUDWLYH�SXUSRVHV��LPDJLQH�D�K\SRWKHWLFDO�LQYHVWPHQW�RSSRUWXQLW\�WR�EX\�D�EXVLQHVV�WKDW�ZLOO�SD\�RXW������SHU�
\HDU�LQWR�SHUSHWXLW\��$VVXPLQJ�\RX�ZDQWHG�WR�HDUQ�D�������UDWH-RI-UHWXUQ��\RX�ZRXOG�SD\�QR�PRUH�WKDQ��������IRU�WKLV�
LQYHVWPHQW��6KRUWO\�DIWHU�LQYHVWLQJ��\RX�DUH�LQIRUPHG�WKH�ILUVW�\HDU¶V�FKHFN�ZLOO�QRW�DUULYH�EHFDXVH�RI�&29,'-����+RZ�
PXFK�GLG� WKH�YDOXH�RI�WKDW�EXVLQHVV�IDOO�DVVXPLQJ�\RX�VWLOO� UHTXLUH�D�������UDWH-RI-UHWXUQ"�,�H��KDG�\RX�NQRZQ�\HDU�
RQH¶V� GLVWULEXWLRQV�ZRXOG�QRW� FRPH��ZKDW�ZRXOG� EH�\RXU� QHZ� DSSUDLVDO� RI� YDOXH"�7KH� DQVZHU� LV� ����� D�GHFOLQH� RI�
������,I�WZR�\HDUV�RI�GLVWULEXWLRQ�FKHFNV�DUH�ZLWKKHOG��WKHQ�WKH�IDLU�YDOXH�GHFOLQHV�RQO\�������WR����������7R�MXVWLI\�D�
������GHFOLQH�LQ�YDOXDWLRQ�\RX�PXVW�DVVXPH�WKUHH�\HDUV�RI�GLVWULEXWLRQV�DUH�FRPSOHWHO\�ZLSHG�RXW�� 
 
,Q�RXU�K\SRWKHWLFDO��ZH�PDGH�WKH�VLPSOLI\LQJ�DVVXPSWLRQ�WKDW�GLVWULEXWLRQV�QHYHU�JURZ��EXW�LQ�WKH�UHDO�ZRUOG��FRUSRUDWH�
HDUQLQJV�DQG��LQ�WXUQ��VKDUHKROGHU�GLVWULEXWLRQV�JURZ��+DG�ZH�DVVXPHG�D������GLVWULEXWLRQ�JURZWK�UDWH�LQWR�SHUSHWXLW\�
RXU�IDLU�YDOXH�FKDQJHV�ZRXOG�KDYH�EHHQ�OHVV�GUDVWLF��+HUH�LV�WKH�UXEULF�XQGHU�WKLV�VFKHPH��(OLPLQDWLQJ�WKH�ILUVW�\HDU¶V�
GLVWULEXWLRQ�FDXVHV�WKH�IDLU�YDOXH�WR�IDOO�E\�RQO\�������(OLPLQDWLQJ�WKH�ILUVW��-\HDUV�RI�GLVWULEXWLRQV�FDXVHV�WKH�IDLU�YDOXH�
WR�IDOO�E\��������(OLPLQDWLQJ�WKH�ILUVW��-\HDUV�RI�GLVWULEXWLRQV�OHDGV�WR�D�������GHFOLQH�LQ�IDLU�YDOXH��� 
 
$V�XQVRSKLVWLFDWHG�VRXQGLQJ�DV�LW�PD\�EH��EHGURFN�ILQDQFLDO�WKHRU\�WHOOV�XV�ZLSLQJ�RXW�D�\HDU�RU�WZR�RI�FDVK�IORZV�GRHV�
QRW�GUDPDWLFDOO\�FKDQJH�WKH�YDOXH�RI�D�FDVK�IORZ�VWUHDP�WKDW�JURZV�RYHU�WKH�ORQJ�UXQ��ZKLFK�DQ�RZQHUVKLS�LQWHUHVW�LQ�
WKH�GRPHVWLF�RU�JOREDO�VWRFN�PDUNHW�LV���0D\EH�WKH�PDUNHW�KDV�LW�PRVWO\�ULJKW�JLYHQ�WKH�DYHUDJH�VWRFN��QRW�LQGH[��KDV�
IDOOHQ�-������� 
 
 
9DOXLQJ�WKH�0DUNHW 
 
7KH�LQWULQVLF�YDOXH�RI�DQ�DVVHW�YDULHV�IURP�SHUVRQ�WR�SHUVRQ�EHFDXVH�LQGLYLGXDOV�GLVFRXQW�IXWXUH�FDVK�IORZV�DW�GLIIHUHQW�
UDWHV��,Q�RWKHU�ZRUGV��WKH�UHTXLUHG�UDWH�RI�UHWXUQ��RU�GLVFRXQW�UDWH��,�GHPDQG�IURP�DQ�LQYHVWPHQW�PLJKW�EH�GLIIHUHQW�WKDQ�
\RXU�UHTXLUHG�UDWH�RI�UHWXUQ��,I�,�GHPDQG�DW�OHDVW�D�������UDWH�RI�UHWXUQ�DQG�\RX�GHPDQG�RQO\�������\RX�ZRXOG�EH�ZLOO�
LQJ�WR�SD\�FRQVLGHUDEO\�PRUH�WKDQ�PH�IRU�DQ\�JLYHQ�LQYHVWPHQW��&RQYHUVHO\��LI�P\�GLVFRXQW�UDWH�ZDV�RQO\������DQG�
\RXUV�ZDV��������,�ZRXOG�EH�WKH�KLJKHU�ELGGHU�IRU�WKDW�DVVHW�� 
 
,Q�RXU�SUHYLRXV�GLVFXVVLRQ� �VHH�([SODQDWLRQ�����%DFN� WR�%DVLF�)LQDQFLDO�7KHRU\���ZH�DVVXPHG� LQYHVWRUV� UHTXLUHG�D�
������UDWH�RI�UHWXUQ��:H�QHHGHG�WR�KROG�RXU�GLVFRXQW�UDWH�FRQVWDQW�WR�GHULYH�WKH�SHUFHQWDJH�PRYHV�DQG�RXU�FRQFOXVLRQV�
ZRXOG�QRW�KDYH�FKDQJHG�KDG�ZH�XVHG�VRPHWKLQJ�VOLJKWO\�KLJKHU�RU�ORZHU��+RZHYHU��ZKHQ�LW�FRPHV�WR�YDOXLQJ�WKH�PDU�
NHW��L�H��GHULYLQJ�DQ�LQGH[�SULFH�WDUJHW��FKRRVLQJ�DQ�DFFXUDWH�GLVFRXQW�UDWH�LV�YHU\�LPSRUWDQW��7KLV�SRVHV�D�SUREOHP�IRU�
RSLQLQJ�RQ�WKH�YDOXH�RI�WKH�VWRFN�PDUNHW��5HFDOO�HYHU\�LQYHVWRU�UHTXLUHV�D�GLIIHUHQW�UDWH�RI�UHWXUQ��6R�QRW�RQO\�GR�ZH�
KDYH�WR�PDNH�D�JXHVV�RU�SUHGLFWLRQ�DERXW�WKH�PDUNHW¶V�IXWXUH�FDVK�IORZV��EXW�ZH�DOVR�PXVW�HVWLPDWH�WKH�PDUNHW¶V�GLV�
FRXQW�UDWH��:H�KDYH�WZR�PDMRU�XQNQRZQV��WZR�FKDQFHV�WR�HUU�LQ�RXU�HVWLPDWLRQ�RI�YDOXH� 
 
%XW�WKHUH�LV�D�YHU\�HORTXHQW�ZD\�WR�KDQGOH�WKLV�SUREOHP��5DWKHU�WKDQ�VROYH�IRU�WKH�PDUNHW¶V�YDOXH��ZH�FDQ�VROYH�IRU�WKH�
PDUNHW¶V�UHTXLUHG�UDWH�RI�UHWXUQ�RU�GLVFRXQW�UDWH��,Q�OLHX�RI�FDOFXODWLQJ�D�IDLU�PDUNHW�YDOXH��ZH�FDQ�XVH�WRGD\¶V�PDUNHW�
YDOXH��RU�SULFH���D�NQRZQ��ZKLFK�FDSWXUHV�WKH�FROOHFWLYH�H[SHFWDWLRQV�RI�WKH�PDUNHW��7KH�EHDXW\�RI�WKLV�PHWKRG�LV�WKDW�LW�
OHDYHV�XV�ZLWK�RQO\�RQH�XQNQRZQ�WR�HVWLPDWH��WKH�IXWXUH�OHYHO�RI�FDVK�IORZV�� 
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)RU�RXU�GLVFXVVLRQ��ZH�ZLOO�XWLOL]H�WZR�VHWV�RI�FDVK�IORZ�DVVXPS�
WLRQV��ULJKW���7KH�ILUVW�VHW�RI�DVVXPSWLRQV�UHIOHFWV�DQDO\VW�HVWLPDWHV�
RI� HDUQLQJV� IRU� WKH�QH[W� WKUHH�\HDUV��7KHVH�QXPEHUV�FDQ�EHVW�EH�
GHVFULEHG�DV�D�9-6KDSHG�UHFRYHU\��7KH�VHFRQG�VHW�RI�DVVXPSWLRQV�
UHIOHFW�D�GHHSHU�DQG�ORQJHU�UHFRYHU\�SHULRG��WKUHH�\HDUV�WR�EH�VSH�
FLILF��,Q�\HDU�RQH���������WKH�6	3�����JHQHUDWHV�RQO\�����RI�ODVW�
\HDU¶V� HDUQLQJV�� LQ� ����� ����� DQG� LQ� �����������7KH� ILQDQFLDO�
PHGLD�KDV�FRLQHG�WKLV�UHFRYHU\�SDWWHUQ�WKH�³1LNH�6ZRRVK�´�$IWHU�
������ZH� DVVXPH� D� UDQJH� RI� SHUSHWXDO� JURZWK� UDWHV�� L�H�� WKH� DV�
VXPHG� ORQJ-WHUP� HDUQLQJV�JURZWK��ZKLFK�PDWKHPDWLFDOO\� FDQQRW�
H[FHHG� WKH� ORQJ-WHUP� JURZWK� LQ� RXU� HFRQRP\�� 7KH� RXWSXW� IURP�
WKLV�H[HUFLVH��EHORZ���LV�D�GLVWULEXWLRQ�RI�GLVFRXQW�UDWHV�RU�WKH�PDUNHW¶V�LPSOLHG�UDWH�RI�UHWXUQ��ZKLFK�ZH�FDQ�FRPSDUH�
WR�WKH�PDUNHW¶V�KLVWRULFDO�UHWXUQV�� 

 
 
 
 

 
 
 

$V�\RX�FDQ�VHH�LQ�WKH�WDEOH�DERYH��WKH�ORQJ-WHUP�LPSOLHG�UDWHV�RI�UHWXUQ��JLYHQ�RXU�DVVXPSWLRQV��YDU\�IURP������RQ�WKH�
ORZ-HQG�WR�������RQ�WKH�KLJK-HQG��,I�\RX�IRUFHG�XV�WR�EHW��ZH�ZRXOG�DUJXH�D�VORZHU�UHFRYHU\��L�H�WKH�³1LNH�6ZRRVK´��
LV� PRUH� OLNHO\� DQG� WKDW� WKH� ORQJ-WHUP� SURVSHFWV� IRU� HDUQLQJV� JURZWK� DUH� ORZHU� JLYHQ� RXU� FRXQWU\¶V� SRSXODWLRQ� GH�
PRJUDSKLFV�DQG�WKH�PDWXULW\�RI�RXU�HFRQRP\��7KDW�VDLG��ZH�JDYH�\RX�D�UDQJH�RI�RXWFRPHV�EHFDXVH�ZH�ZRXOG�SUHIHU�WR�
EH�DSSUR[LPDWHO\�ULJKW� UDWKHU� WKDQ�SUHFLVHO\�ZURQJ��0D\EH�D� WHFKQRORJLFDO�UHYROXWLRQ� LV�DURXQG� WKH�FRUQHU� WKDW�ZLOO�
UHLQYLJRUDWH�86�SURGXFWLYLW\�OHYHOV�DQG��LQ�WXUQ��ORQJ-WHUP�HDUQLQJV�JURZWK���� 
 
7R�KHOS�\RX�FRQWH[WXDOL]H�WKHVH�HVWLPDWHV�ZH�KDYH�SURYLGHG�D�GLVWULEXWLRQ�RI�QRPLQDO�VWRFN�UHWXUQV�RYHU�UROOLQJ���-
\HDU�SHULRGV��'DWLQJ�EDFN�WR�WKH�*UHDW�'HSUHVVLRQ��WKH�ZRUVW���-\HDU�UHWXUQ�JHQHUDWHG�E\�86�PDUNHWV�ZDV������DQQX�
DOL]HG��7KH�EHVW���-\HDU�UHWXUQ�ZDV�������DQQXDOL]HG��ZKLFK�RFFXUUHG�LI�\RX�KHOG�VWRFNV�IURP������DQG�VROG�LQ�������
7KH�GLVFRXQW�UDWHV�ZH�GHULYHG�LPSO\�IXWXUH�UHWXUQV�ZLOO�EH�EHORZ�KLVWRULFDO�DYHUDJHV��EXW�WKDW�VKRXOG�EH�H[SHFWHG�JLYHQ�
WKH�YDOXDWLRQV�DW�ZKLFK�HTXLWLHV�WUDGH�DQG�WKH�DEVROXWH�OHYHO�RI�LQWHUHVW�UDWHV��$QG�IRU�WKRVH�ZLWK�D�JODVV�KDOI�IXOO�PLQG�
VHW��ORQJ-WHUP�UHWXUQV�LQ�WKH�PLG-WR-KLJK�VLQJOH�GLJLWV�ORRN�GHFHQW�ZLWK�WKH�XQLYHUVH�RI�LQYHVWPHQW-JUDGH�GHEW�\LHOGLQJ�
RQO\����������� 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

$VVXPSWLRQV��6	3�(DUQLQJV 

2XWSXW��0DUNHW�,PSOLHG�5DWHV�RI�5HWXUQ� 

6RXUFH��$QQDQGDOH 

6RXUFH��$QQDQGDOH 

6RXUFH��$QQDQGDOH 

,PSOLHG�5DWH�RI�5HWXUQ�&RPSDUHG�WR�+LVWRULFDO�5ROOLQJ���-<HDU�0DUNHW�5HWXUQV 
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7KH�3HUIHFW�6WRUP�IRU�9DOXH 
 
(DUOLHU�LQ�WKH�FRPPHQWDU\��ZH�DUJXHG�WKH�PDUNHW¶V�UHWXUQV�ZHUH�PLVOHDGLQJ��WKDW�WKH�KHDGOLQH�UHWXUQV�ZHUH�QRW�LQGLFD�
WLYH�RI�WKH�PHGLDQ�RU�DYHUDJH�VWRFN��2XU�SULQFLSDO�REVHUYDWLRQ�ZDV�D�VHOHFW�JURXS�RI�ODUJH�VWRFNV�ZDV�EXR\LQJ�UHWXUQV�
DW�WKH�LQGH[�OHYHO��7KHVH�VWRFNV�IDOO�DOPRVW�H[FOXVLYHO\�LQWR�D�FDWHJRU\�NQRZQ�DV�³JURZWK´�VWRFNV��)RU�\HDUV��WKHUH�KDV�
EHHQ�D�JURZLQJ�FKDVP�EHWZHHQ�WKH�SHUIRUPDQFH�RI�JURZWK�VWRFNV�DQG�WKHLU�FRXQWHUSDUW��YDOXH�VWRFNV��7KLV�\HDU��WKDW�
FKDVP�KDV�ZLGHQHG�DW�DQ�DODUPLQJ�UDWH��DQG�WR�EH�IUDQN��KDV�KDPSHUHG�RXU�HTXLW\�SHUIRUPDQFH� 

 
 
 
 
 
 
 
 
 
 
 
 
 
9DOXH�VWRFNV��LQ�WKH�DFDGHPLF�VHQVH��DUH�WKRVH�WKDW�WUDGH�DW�ORZ�PXOWLSOHV�UHODWLYH�WR�WKHLU�HDUQLQJV��ERRN�YDOXH��VDOHV��
HWF��7KH�VHFWRUV�DQG�VHFXULWLHV�WKDW�PDNH�XS�WKLV�JURXS�FKDQJH�RYHU�WLPH��EXW�FXUUHQWO\��WKH�YDOXH�LQGLFHV�DUH�KHDYLO\�
SRSXODWHG�ZLWK�EDQN��LQVXUDQFH��KHDOWKFDUH��FRQVXPHU��DQG�LQGXVWULDO�VWRFNV��*URZWK�VWRFNV�UHSUHVHQW�WKH�RWKHU�VLGH�RI�
WKH�FRLQ��VWRFNV�WKDW�WUDGH�DW�KLJKHU�PXOWLSOHV�RI�HDUQLQJV��ERRN�YDOXH��VDOHV��HWF���DQG�³WKHRUHWLFDOO\´�JURZ�IDVWHU��$W�
SUHVHQW�� WKH�WHFKQRORJ\�VHFWRU�DFFRXQWV�IRU�������RI�WKH�JURZWK�LQGH[��DQG�RI�FRXUVH�� LW�KROGV�WKH�FXUUHQW�VWDOZDUWV��
$SSOH��0LFURVRIW��$PD]RQ��)DFHERRN��DQG�*RRJOH��� 
 
%HIRUH�WKH�\HDU�EHJDQ��RXU�SRUWIROLRV�ZHUH�WLOWHG�WRZDUGV�YDOXH�VWRFNV�EHFDXVH�WKDW�LV�ZKHUH�ZH�VDZ�WKH�PRVW�RSSRU�
WXQLW\��7KH�XQLYHUVH�RI�JURZWK�VWRFNV�LV�JHQHUDOO\�RI�KLJKHU�TXDOLW\�DQG�RIIHUV�IDVWHU�HDUQLQJV�JURZWK��EXW�ZH�EHOLHYH�
�DQG�VWLOO�GR��WKDW�WKH�SULFH�LV�WRR�H[SHQVLYH��HYHQ�DIWHU�DFFRXQWLQJ�IRU�WKHVH�DWWULEXWHV��&RQYHUVHO\��VHOHFW�YDOXH�VWRFNV�
KDG�EHFRPH�KHDYLO\�GLVFRXQWHG��DQG� LQ�PDQ\�FDVHV�� LQYHVWRUV�EHJDQ�SULFLQJ� LQ�SHVVLPLVWLF�RXWFRPHV��7KH�VSUHDG� LQ�
UHODWLYH�YDOXDWLRQV�EHWZHHQ�WKH�WZR�JURXSLQJV�ZDV�DOUHDG\�DSSURDFKLQJ�OHYHOV�ODVW�VHHQ�GXULQJ�WKH�GRW�FRP�EXEEOH�� 

 
 
 
 
 
 
 
 
 

/DVW��-0RQWKV�7LHG�IRU�:RUVW�RQ�5HFRUG� 

6RXUFH��$QQDQGDOH��%ORRPEHUJ 

5HODWLYH�9DOXDWLRQ��3�6��RI�*URZWK�6WRFNV�$SSURDFKHV������5HFRUG 

9$/8(�,1'(;��3�6DOHV� 
 

*52:7+�,1'(;��3�6DOHV� 
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7KHQ� WKH� SHUIHFW� VWRUP� KLW�� &29,'-���� OHDGLQJ� LQYHVWRUV� WR� VHOO� DOUHDG\� LQH[SHQVLYH� VWRFNV� DQG� EX\� IXOO\� SULFHG�
JURZWK�VWRFNV��,QWXLWLYHO\�ZH�JHW�LW��7KH�UHYHQXHV�RI�WKH�DYHUDJH�JURZWK�VWRFN�DUH�OHVV�F\FOLFDO��DQG�D�KDQGIXO�RI�ODUJH�
JURZWK� VWRFNV�� OLNH�0LFURVRIW��$PD]RQ�� DQG�1HWIOL[�PLJKW�EHQHILW� IURP�VKHOWHULQJ-LQ-SODFH��7KDW� VDLG�� WKH�PDUJLQDO�
LQYHVWRU�EX\LQJ�WKHVH�VHFXULWLHV�VHHPV�WR�EH�GRLQJ�VR�ZLWKRXW�UHJDUG�WR�SULFH�� 
 
$W�SUHVHQW��WKH�LQGH[�RI�YDOXH�VWRFNV�WUDGHV�DW�RQO\�����[�WUDLOLQJ�HDUQLQJV��ZKLOH�WKH�XQLYHUVH�RI�JURZWK�VWRFNV�WUDGHV�
DW�����[��,I�\RX�DVVXPH�ERWK�JURXSV�SDLG�RXW������RI�WKHLU�HDUQLQJV�LQ�WKH�IRUP�RI�D�GLYLGHQG��WKH�LQGH[�RI�JURZWK�
VWRFNV�ZRXOG�QHHG�WR�FRPSRXQG�HDUQLQJV��DQG�LQ�WXUQ�GLYLGHQGV�������IDVWHU�WKDQ�YDOXH�VWRFNV�WR�JHQHUDWH�WKH�VDPH�
LQWHUQDO�UDWH�RI�UHWXUQ��7KLV�UDLVHV�WKH�TXHVWLRQ��KRZ�PXFK�IDVWHU�GR�JURZWK�VWRFNV�JURZ"�7KH�DQVZHU�LV�WKH\�GR�QRW��DW�
OHDVW�QRW�LQ�WKH�ORQJ�UXQ��$�ZRQGHUIXO�VWXG\�FRQGXFWHG�E\�2¶6KDXJKQHVV\�$VVHW�0DQDJHPHQW�IRXQG�WKDW�YDOXH�VWRFNV�
RYHU���-\HDU�SHULRGV�KDYH�KLVWRULFDOO\�JURZQ�HDUQLQJV�SHU�VKDUH�IDVWHU�E\������SHU�DQQXP��7KLV�REVHUYDWLRQ�DQG�VLPL�
ODU�RQHV�UHJDUGLQJ�GLYLGHQG�JURZWK�UDWHV�KDYH�EHHQ�GRFXPHQWHG�LQ�PXOWLSOH�SHHU-UHYLHZHG�VWXGLHV��7KH�FRQFOXVLRQ�LV�
WKDW�LQYHVWRUV�FRQVLVWHQWO\�RYHUHVWLPDWH��DQG�DV�D�UHVXOW��RYHUSD\�IRU�KLJK�JURZWK�VWRFNV��7KLV�LV�ZK\�RYHU�ORQJHU�WLPH�
KRUL]RQV�YDOXH�KDV�RXWSHUIRUPHG�JURZWK��DQG�LW�LV�RQH�RI�PDQ\�UHDVRQV�ZH�FXUUHQWO\�IDYRU�YDOXH�VWRFNV��:KLOH�RXU�WLOW�
WRZDUGV�YDOXH�KDV�KXUW�LQ�UHFHQW�\HDUV��HVSHFLDOO\�WKLV�\HDU��ZH�LQYHVW�ORRNLQJ�IRUZDUGV�QRW�EDFNZDUGV�� 

 
 

&RQFOXVLRQ 
 
/RRNLQJ�IRUZDUG��ZH�VHH�IDU�PRUH�RSSRUWXQLWLHV�LQ�EHDWHQ-GRZQ�F\FOLFDOV��PRVWO\�YDOXH�VWRFNV��WKDQ�ZH�GR�LQ�WKH�WHFK�
QDPHV�LQGLYLGXDOV�KDYH�UHWUHDWHG�WR��,W�LV�LPSRVVLEOH�WR�NQRZ�ZKHQ�RGGV�ZLOO�WXUQ�LQ�WKHLU�IDYRU��LW�PD\�WDNH�DQ�HFR�
QRPLF�UHFRYHU\���EXW�ZKHQ�WKH\�GR�WKH�UHZDUGV�VKRXOG�EH�SOHQWLIXO��5HJDUGLQJ�RXU�LPPHGLDWH�RXWORRN�IRU�WKH�PDUNHW��
\RXU�JXHVV� LV�DV�JRRG�DV�RXUV�� � ,I�\RX�SROOHG�DQ\�UDQGRP�LQGLYLGXDO� LQ�RXU�RIILFH��\RX�ZRXOG� OLNHO\�ILQG�D�VHQVH�RI�
VNHSWLFLVP�WRZDUGV�WKH�PDUNHW¶V�PRVW�UHFHQW�UDOO\��:DWFKLQJ�WKH�PDUNHW�IDOO�������LQ�D�PDWWHU�RI�RQO\����GD\V��DQG�
WKHQ�TXLFNO\�FOLPE�LWV�ZD\�EDFN�MXVW�GRHV�QRW�IHHO�ULJKW��6WDWLVWLFV�DERXW�WKH�VWDWH�RI�RXU�HFRQRP\�DUH�WHUULI\LQJ��DQG�ZH�
WDNH�]HUR�FRPIRUW�WKDW�UHWDLO�LQYHVWRUV�DUH�UXVKLQJ�LQWR�WKH�PDUNHW��%XW�ZH�DOVR�NQRZ�WKHUH�LV�ZLVGRP�LQ�FURZGV��DQG�
WKDW�LQ�WKH�ORQJ-UXQ�FRUSRUDWH�HDUQLQJV�ZLOO�FRQWLQXH�WR�JURZ��PDNLQJ�HTXLWLHV�DQ�DVVHW�ZH�PXVW�RZQ��,I�DQ\WKLQJ��WKH�
DFWLRQV�RI�ODWH�DUH�D�JUHDW�UHPLQGHU�RI�KRZ�KDUG�VKRUW-WHUP�SURJQRVWLFDWLRQ�LV��:KR�ZRXOG�KDYH�SUHGLFWHG�WKH�RQVHW�RI�D�
SDQGHPLF"�:KR�FRXOG�KDYH�IRUHVHHQ� WKH�PDJQLWXGH�RI�PRQHWDU\�DQG�JRYHUQPHQW�VWLPXOXV�EDFNVWRSSLQJ�RXU�HFRQR�
P\"�$QG�DERYH�DOO��ZKR�ZRXOG�KDYH�JXHVVHG�KRUGHV�RI�VPDOO�LQYHVWRUV�ZRXOG�IORRG�WKH�PDUNHW�ZKHQ�RYHU����PLOOLRQ�
$PHULFDQV�DUH�XQHPSOR\HG"� 
 
$V�DOZD\V��WKDQNV�IRU�WKH�WUXVW�DQG�FRQILGHQFH�\RX�KDYH�SODFHG�LQ�XV�� 

 
 
,03257$17�',6&/2685(6�7KLV�PDWHULDO�LV�QRW�LQWHQGHG�WR�EH�XVHG�DV�D�JHQHUDO�JXLGH�WR�LQYHVWLQJ��RU�DV�D�VRXUFH�RI�DQ\�VSHFLILF�LQYHVW�
PHQW� UHFRPPHQGDWLRQV�� DQG�PDNHV� QR� LPSOLHG� RU� H[SUHVV� UHFRPPHQGDWLRQV� FRQFHUQLQJ� WKH�PDQQHU� LQ�ZKLFK� DQ\� FOLHQW¶V� DFFRXQW� VKRXOG� RU�
ZRXOG�EH�KDQGOHG��DV�DSSURSULDWH�LQYHVWPHQW�VWUDWHJLHV�GHSHQG�XSRQ�HDFK�FOLHQW¶V�GLVWLQFW�LQYHVWPHQW�REMHFWLYHV��7KLV�LV�QRW�DQ�RIIHU�RU�VROLFLWD�
WLRQ�ZLWK�UHVSHFW�WR�WKH�SXUFKDVH�RU�VDOH�RI�DQ\�VHFXULW\��)XUWKHU�LQIRUPDWLRQ�RQ�DQ\�RI�WKH�LQYHVWPHQWV�PHQWLRQHG�LQ�WKLV�PDWHULDO�PD\�EH�RE�
WDLQHG�XSRQ�UHTXHVW��%HIRUH�PDNLQJ�DQ\�LQYHVWPHQW�GHFLVLRQ��SURVSHFWLYH�LQYHVWRUV�VKRXOG�FDUHIXOO\�UHDG�DOO�PDWHULDO�SURYLGHG��,W�LV�QRW�RXU�LQ�
WHQWLRQ�WR�VWDWH�RU�LPSO\��LQ�DQ\�PDQQHU��WKDW�SDVW�UHVXOWV�DQG�SURILWDELOLW\�DUH�DQ�LQGLFDWLRQ�RI�IXWXUH�SHUIRUPDQFH��7KH�DWWDFKHG�VXPPDU\�SULFHV�
TXRWHV�VWDWLVWLFV�KDYH�EHHQ�REWDLQHG�IURP�VRXUFHV�ZH�EHOLHYH�WR�EH�UHOLDEOH��EXW�ZH�FDQQRW�JXDUDQWHH�LWV�DFFXUDF\�RU�FRPSOHWHQHVV��$QQDQGDOH�
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